
      Agenda Item C.1 
 PUBLIC HEARING 
 Meeting Date:  May 5, 2009 
______________________________________________________________________ 
 
 
 
TO:  Mayor and Councilmembers 
 
FROM:  Vyto Adomaitis, Redevelopment, Neighborhood Services & Public  
   Safety Director 
 
CONTACT:  Claudia Sigona, Management Analyst 
 
SUBJECT: Amendment of the City’s Community Development Block Grant 

(CDBG) Program 2008-2009 Action Plan 
 
 
RECOMMENDATION: 

 
A. Conduct a public hearing to receive public input on the proposed CDBG Amended 

2008-2009 Action Plan; and 
 
B. Approve the Amended 2008-2009 Action Plan and authorize submittal to the U.S. 

Department of Housing and Urban Development (HUD). 
 
BACKGROUND: 
 
The City of Goleta receives an annual allocation of Community Development Block Grant 
(CDBG) funding from the U.S. Department of Housing and Urban Development (HUD).  
The primary objective of the CDBG program is the development of viable communities, 
decent and affordable housing, and expansion of economic development opportunities for 
persons of low and moderate income. 
 
The American Recovery and Reinvestment Act (ARRA) of 2009, includes an additional $1 
billion in funding for the CDBG program which, based on HUD’s formula, has translated 
into an additional $72,244 in CDBG grant funds for the City of Goleta. These funds are to 
be “tracked” separately and are referred to as CDBG-R (recovery) funds. Guidance from 
HUD has indicated that access to these funds must be done through preparation and 
approval of a substantial amendment to a jurisdiction’s 2008-2009 Action Plan. 
 
City staff and the CDBG Subcommittee met on March 4, 2009, to discuss changes to the 
2008-2009 Action Plan based on the additional award of $72,244. On March 17, 2009, 
the Subcommittee’s recommendations were presented to the City Council and a public 
hearing was held to receive public input on the potential funding allocations and Plan 
Amendment. At the close of the public hearing, the City Council provided direction to staff 
regarding the allocations for the CDBG-R funding and other changes to be made to the 
current 2008-2009 Action Plan, and authorized staff to prepare an Amended Action Plan. 
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DISCUSSION: 
 
At the March 17, 2009 meeting, the City Council voted unanimously to make the following 
changes to the 2008-2009 Action Plan based on the additional funding the City is to 
receive: 
 

Allocate CDBG-R fund to: 
 

Design of San Jose Creek Flood Control Project (public facilities)  $10,000 
Family Service Agency’s SAIL Program (housing rehab)      $3,000 
Child Abuse Listening & Mediation CALM (social services)     $3,000 
Foodbank (social services)          $4,000 
Transition House (social services)         $3,836 
Goleta Storefront Improvement Program (economic development)  $41,184 
Planning and Administration (10% of CDBG-R allocation)     $7,224 
 

In addition to the new allocations for the CDBG-R funding, the City Council agreed to 
change the Citizen Participation Plan to require a minimum of two public hearings. 
Council also voted to re-allocate $30,000 currently designated for Armitos Park to the San 
Jose Creek Flood Control Project. Changes within the Amended Action Plan are denoted 
by strikethrough for verbage removed, and additional language is shown in double-
underline. 
 
According to preliminary direction from HUD regarding Substantial Amendments to Action 
Plans related to ARRA funding, the minimum time period for citizens to comment on the 
substantial amendment is reduced to 12 days (from the normal 30 days). Because of the 
timing allowed, staff conducted a 15-day public review period from April 17 – May 1, 
2009. The Amended Action Plan was distributed to Council on April 16, 2009. Notices 
were published both in English and Spanish in the Santa Barbara News-Press and a 
Notice of Availability for the Amended Action Plan (English and Spanish versions) was 
also emailed to thirty-five social service providers and agencies. As of the date of this 
report, no comments have been received.  
 
Subsequent to Council approval, staff will submit the Amended Action Plan to HUD for 
review and approval. HUD has indicated that it will approve or disapprove Action Plan 
amendments by July 2, 2009. Jurisdictions with disapproved amendments must revise 
and re-submit within 15 days of notification. Should this be the case, staff is hopeful that 
any needed changes would be minor enough that they could be approved by the CDBG 
Subcommittee. To that end, Council may wish to provide guidance regarding the degree 
of change that would be acceptable for the Subcommittee to authorize, such as funding 
allocation changes totaling less than 10% of the City’s CDBG-R allocation. 
 
Due to the magnitude of the effort involved in updating the City’s 5-year Plan in concert 
with HUD’s current requirements, as well as the delay in HUD’s notification to the City 
regarding its 2009-2010 allocation, staff will be maintaining the same CDBG cycle as in 
previous years, following the federal fiscal calendar (October 1st – September 30th). This 
funding cycle has been accounted for in the City’s 2009-2010 budget.  
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CONCLUSION:   
 
The funding allocations included in the Amended Action Plan are substantially consistent 
with the general intent of CDBG-R funding based on the guidance given by HUD thus far. 
They are also consistent with the following goals of the 2004-2009 Consolidated Plan 
(summarized below): 
 

1. Provide for public facilities and infrastructure improvements in Old Town Goleta; 
2. Enhance social services to special needs populations;  
3. Continue and expand economic revitalization activities and business retention 

opportunities within Old Town Goleta;  
4. Support senior programs; 
5. Support youth programs; and 
6. Preserve and improve the City’s affordable housing stock through CDBG-funded 

rehabilitation. 
 
Should the Council desire changes to the Amended Plan as a result of public input or its 
own deliberations, staff will revise the Plan accordingly prior to submittal of the document 
to HUD. If substantial changes are requested, staff will make the directed revisions and, 
depending on their magnitude, either submit the Final Amended Plan to the CDBG 
Subcommittee for review prior to submittal to HUD, or return to the City Council with the 
Final Amended Plan at the next available meeting.  
 
FISCAL IMPACTS: 
 
Approximately $53,000 was allocated for program administration and planning of the 
CDBG program during the 2008-2009 program year. In addition, under the CDBG-R 
funding, another $7,224 is to be allocated to administration. Since the administration 
charges are part of the CDBG program, there is no impact on the City’s General Fund. 
Approximately, four hours were used in preparation of this Agenda Report.   
 
 
Legal Review By: Reviewed by: Approved By: 
 
 
_________________ _________________ _______________ 
Tim W. Giles  Michelle Greene Daniel Singer 
City Attorney. Administrative Services City Manager 
 Director 
 
 
 
ATTACHMENT: 
 

1. Amended 2008-2009 Action Plan  
(previously distributed – please contact staff if additional copies are needed) 
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